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Katanga Announces US$50 Million Bridge Loan  
and US$250 Million Rights Offering 

LONDON, UK April 28, 2009 – Katanga Mining Limited (TSX – KAT) (“Katanga” or the 
“Company”) today announced that it has entered into a Bridge Loan Agreement and a 
Transaction Agreement with Glencore Finance (Bermuda) Limited (“Glencore”). These 
agreements provide for a non-convertible bridge loan facility of US$50 million (the “Bridge 
Loan”) repayable June 30, 2009 and a rights offering via prospectus by Katanga to raise at least 
US$250 million (the “Rights Offering” and, together with the Bridge Loan, the “Transactions”).  
The Rights Offering includes a standby commitment by Glencore to subscribe for such number 
of common shares (“Shares”) at the conclusion of the Rights Offering as is necessary to ensure 
that Katanga raises US$250 million (the “Standby Commitment”) under the Rights Offering. 

The Bridge Loan and Rights Offering are intended to improve Katanga’s financial position, 
address Katanga’s critical solvency concerns, fund completion of Phase 2 of the Project (as 
defined below) and allow for ramp-up of production.  The Transactions represent the culmination 
of a six-month process by Katanga to resolve its serious financial difficulties.   

The Bridge Loan will address Katanga’s immediate solvency risk as the funds are urgently 
required in order to fund the ongoing operations of the Company. The Rights Offering will 
address Katanga’s requirement for an additional US$250 million in capital (as set out in press 
releases dated December 24, 2008, January 12, 2009, February 11, 2009, and March 31, 2009, 
the Management Information Circular dated December 15, 2008, and the Management’s 
Discussion and Analysis for the year ended December 31, 2008). In addition to repaying the 
Bridge Loan, the funds received under the Rights Offering will provide funding to complete 
Phase 2 of the Project and to provide working capital for the ramp-up of production, although 
further funding will be required to complete further phases of the Project, as described in the 
Technical Report dated March 17, 2009. Glencore has agreed that it will, within three business 
days after the mailing of the final prospectus in respect of the Rights Offering, exercise its rights 
(“Rights”) and subscribe for Shares under the Rights Offering in advance of the final closing of 
the Rights Offering (the “Early Liquidity Closing”). The Bridge Loan will be repaid out of these 
subscription proceeds. 

Background to the Transactions 
As previously disclosed, Katanga has experienced serious financial difficulties since at least the 
third quarter of 2008. On January 12, 2009, Glencore provided an additional US$100 million in 
debt financing to Katanga through the amendment and restatement of its existing US$150 
million exchangeable credit facility (as amended, the “Facility”). Although third parties were 
provided with the right to purchase interests in the Facility, only RP Explorer Master Fund and 
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its affiliates, and Lora Enterprises Limited, elected to purchase a portion of the Facility (effective 
February 9, 2009). 

Since November 2008, Katanga has made diligent and concerted efforts to obtain funding 
commitments from new, unrelated investors in order to ensure its continued solvency and allow 
it to execute its development program, including an active process conducted by its financial 
advisor. Approaches were made to a total of twelve potential investors. In order to address 
interim funding pending the consideration of a transaction with one or more of these investors, 
Katanga approached Glencore to provide interim financing. Over the course of the negotiations 
and, in the absence of the receipt of any acceptable offers from the third parties to provide the 
required US$250 million to the Company, negotiations expanded to include the provision of a 
US$250 million equity investment by Glencore. 

On March 18, 2009, Katanga established a special committee (the “Special Committee”) 
comprised of independent directors (i.e. directors who were not appointed pursuant to 
relationship agreements with major shareholders (being Terry Robinson and Robert Wardell)) to 
consider offers to provide financing to the Company, and, specifically, the equity proposal 
received from Glencore. Negotiations with Glencore were conducted by independent members of 
senior management, its financial advisor and its legal advisors, Norton Rose LLP and Cassels 
Brock & Blackwell LLP, overseen by the Special Committee, and the Special Committee 
reported back only to unconflicted directors.  The Special Committee, independent members of 
management, legal advisors and financial advisor actively negotiated with Glencore in respect of 
the terms of the Transactions.  

The Special Committee and the Board of Katanga considered a number of factors in approving 
the Transactions, including the following: 

(a) the fact that the Company is currently in severe financial distress and has an immediate 
need for committed funding in the amount of approximately US$50 million in order to 
pay current obligations and fund ongoing operations; 

(b) the fact that the Company requires a total of US$250 million in financing in order to 
ensure its continued solvency and successful completion of Phase 2 of the Kamoto/Dima 
mining project (the “Project”) and ramp-up of production; 

(c) that, in order to continue trading, the Board of Katanga must be convinced that both the 
interim and long-term funding through to the completion of Phase 2 of the Project are 
certain and will be available when required. Glencore’s commitment to provide the 
Bridge Loan and to complete the early exercise of its Rights in connection with the 
Rights Offering provides that certainty; 

(d) that a broad market canvass conducted by Katanga’s financial advisor over a period of six 
months has failed to identify any other potential investors that are prepared to make a 
firm proposal to provide financing on terms that are as certain as those provided by 
Glencore; 

(e) that shareholders will be entitled to preserve their pro rata interest in the Company 
through the exercise of Rights; 
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(f) that shareholders who wish to increase their shareholding in the Company will be able to 
do so via their exercise of the additional subscription privilege, assuming that all of the 
Rights are not exercised; and 

(g) that the provision of the Standby Commitment by Glencore ensures the Company will 
raise at least US$250 million which will, in turn, cause the Facility to be mandatorily 
exchanged into Shares, thereby reducing the amount of debt on the Company’s balance 
sheet. 

Completion of the Rights Offering is, among other things, subject to the approval of the Toronto 
Stock Exchange (the “TSX”) and the issuance of a receipt by applicable securities regulatory 
authorities for the final prospectus. 

Bridge Loan 
Concurrently with the execution of the Transaction Agreement, Katanga executed the Bridge 
Loan Agreement with respect to the Bridge Loan, pursuant to which its subsidiaries Katanga 
Mining Finance Limited and Kamoto Copper Company SARL may draw (subject to the 
conditions thereof) two stand-by secured bridge facilities in an aggregate amount of up to US$50 
million from Glencore.  Subject to satisfaction of conditions precedent, the Bridge Loan will be 
available for drawdown immediately. 

The Bridge Loan may be drawn as needed to fund (together with other cash available to  Katanga 
and its subsidiaries (the “Group”)) the cash flow requirements of the Group from the start of the 
availability period until June 30, 2009. 

The Bridge Loan will bear an aggregate interest rate of 8% per year, and is repayable in full on 
June 30, 2009.   The Bridge Loan will be repaid out of the first proceeds of the Rights Offering.  

Katanga is not required to obtain a formal valuation under Multilateral Instrument 61-101 – 
Protection of Minority Security Holders in Special Transactions (“MI 61-101”) with respect to 
the Bridge Loan Agreement because the Bridge Loan is a related party transaction described in 
paragraph (j) of the definition of “related party transaction” in MI 61-101.  Section 5.4(1) of MI 
61-101 provides that only related party transactions described in paragraphs (a) to (g) of the 
definition of related party transaction are subject to the formal valuation requirement. Katanga is 
exempt from the minority approval requirement of MI 61-101 in respect to the Bridge Loan 
pursuant to Section 5.7(1)(f) of MI 61-101 because, among other things, the Bridge Loan 
Agreement was negotiated on an arm’s length basis and does not involve an equity or voting 
component. 

Katanga will file a material change report as soon as practicable after issuing this press release. 
The material change report will be filed fewer than 21 days before the closing of the Bridge 
Loan. The timing of the material change report is, in Katanga’s view, both necessary and 
reasonable because the terms of the Transactions were approved by Katanga’s Board on April 
24, 2009 and, as discussed above, Katanga requires immediate funding to address its critical 
liquidity requirements. 
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Rights Offering 

Pursuant to the Rights Offering, Katanga will raise gross proceeds of at least US$250 million 
through the offering of transferable Rights to eligible shareholders to subscribe for Shares at a 
subscription price per Share determined by Katanga’s Board, provided that it will not be less 
than the U.S. dollar equivalent of the market price of the Shares less a 25% discount, subject to 
TSX rules. The record date and subscription price for the Rights Offering will be determined at 
the time of the filing of the final prospectus in respect of the Rights Offering. Each Right will 
entitle the holder thereof to subscribe for a number of Shares which will also be determined at 
the time of the filing of the final prospectus, such ratio to be calculated with the intention that 
Katanga raises at least US$250 million.   

Shareholders that fully exercise their Rights will be entitled to subscribe for additional Shares, if 
available, that were not subscribed for by other Rights holders. The preliminary prospectus in 
respect of the Rights Offering will be filed shortly, and it is anticipated that the Rights will be 
offered in all provinces and territories of Canada and in certain other jurisdictions outside of 
Canada, where permitted.  The Rights will be transferable over the TSX and will be exercisable 
for 21 days following the date of mailing of the final prospectus.   

Glencore will provide the Standby Commitment to subscribe for such number of Shares at the 
conclusion of the Rights Offering as is necessary to ensure that Katanga raises at least US$250 
million under the Rights Offering. Glencore has agreed that it will exchange its interest in the 
Facility into Shares in accordance with the terms thereof prior to the record date of the Rights 
Offering.  In addition, Glencore will, as soon as practicable after the commencement of the 
Rights Offering, exercise the basic subscription privilege associated with its Rights in order to 
provide immediate liquidity to Katanga. As consideration for providing the Standby 
Commitment, the parties have agreed that Glencore will be entitled to a fee at closing of the 
Rights Offering equal to 4% of the amount by which US$250 million exceeds the gross proceeds 
received by Katanga from Glencore pursuant to Glencore’s basic subscription privilege, payable 
by the issuance of Shares (the number of Shares to be calculated with a price per Share of 
US$0.2971). 

Katanga is not required to obtain a formal valuation or seek minority approval under MI 61-101 
in connection with the Rights Offering because Section 5.1(k) of MI 61-101 exempts the 
application of MI 61-101 provided that holders of Shares in Canada are treated identically on a 
per security basis and the standby commitment provided by Glencore in connection with the 
Offering complies with National Instrument 45-101 – Rights Offerings.  The Rights Offering 
satisfies these requirements and therefore is exempt from MI 61-101. 

Under the terms of relationship agreements between the Company and certain of its major 
shareholders, those shareholders may, depending on their shareholding after completion of the 
Rights Offering, lose their directors appointment rights.  Consequently, certain directors have 
entered into conditional resignation letters providing for their resignation on or after Early 
Liquidity Closing.    
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Early Warning Disclosure 
 
Based on information provided by Glencore, on the date hereof, and prior to completion of the 
Transactions, Glencore’s participation in the Facility is approximately US$219.9 million or 
81.8% of the Facility, and Glencore holds 17,580,482 Shares (see Glencore’s Early Warning 
Report dated February 12, 2009, available on SEDAR).  Accordingly, Glencore has been deemed 
to beneficially own, or exercise control or direction over, 807,639,975 Shares representing 
approximately 81.1% of the total issued and outstanding Shares on a partially diluted basis 
assuming exchange of only Glencore’s beneficial interest in the Facility and no exercise of the 
Call Option (as defined below).  Following completion of the Rights Offering, Glencore will 
beneficially own, or exercise control or direction over, the number of Shares as set out below, in 
each of the following circumstances: 
 
Exchange of the Facility prior to the Record Date of the Rights Offering only by Glencore and 
full take-up of Rights by Other Shareholders 
 
Assuming (i) holders of Rights take up their basic subscription entitlement in full and the 
Standby Commitment is not utilized, (ii) Glencore only exercises its basic subscription privilege, 
and (iii) a subscription price of US$0.2158 per Share under the Rights Offering, following 
closing of the Rights Offering Glencore would beneficially own, or exercise control or direction 
over, 1,755,989,569 Shares representing approximately 81.2% of the 2,163,597,682 issued and 
outstanding Shares.  This assumes the exchange of only Glencore’s interest in the Facility prior 
to the record date of the Rights Offering and that the Call Option has not been exercised. (Note 
1).  The assumed subscription price of US$0.2158 is an indicative price only, based upon a 25% 
discount to the volume weighted average price for the 5 trading days prior to the date of this 
announcement.    The number of Shares and the percentage of the total outstanding Shares stated 
in the immediately preceding sentence are based on: (i) Glencore holding 17,580,482 Shares 
prior to the exchange of its participation in the Facility, (ii) the number of Shares outstanding 
immediately prior to the record date (other than those issuable on Glencore’s exchange under the 
Facility) being 206,320,802; (iii) the exchange of Glencore’s participation in the Facility on May 
20, 2009 at an exchange price of US$0.2783 per share, (iv) the issuance of 6,359,479 Fee Shares 
to Glencore, and (v) the issuance of 939,475,108 Shares to Glencore under the Rights Offering. 
 
The completion of the Rights Offering will constitute a mandatory exchange event for purposes 
of the Facility. The exchange price under the Facility will be adjusted to take account of the 
Rights Offering in accordance with the terms of the Facility, and accordingly, based on a Rights 
Offering exercise price of US$0.2158, eight days after the closing of the Rights Offering, 
Katanga will issue an estimated 228,993,980 additional Shares.  Accordingly, Glencore will 
beneficially own, or exercise control or direction over, 1,755,989,569 of a total 2,392,591,662 
Shares outstanding, or 73.4%. 
 

                                                 
(Note 1) Glencore has previously issued a call option (the “Call Option”) to Ellesmere Global Limited over a US$16 

million participation in the Loan Facility. 
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Exchange of the Facility prior to the Record Date of the Rights Offering only by Glencore and 
No Take-up of Rights by other Shareholders. 
 
Assuming none of the holders of Rights take up their basic subscription entitlement and 
accordingly Glencore provides its Standby Commitment in full, following closing of the Rights 
Offering Glencore would beneficially own, or exercise control or direction over, 1,974,857,362 
Shares representing approximately 91.3% of the 2,163,597,682 issued and outstanding Shares.  
This assumes exchange of only Glencore’s interest in the Facility prior to the record date of the 
Rights Offering and that the Call Option has not been exercised. The number of Shares and the 
percentage of the total outstanding Shares stated in the immediately preceding sentence are based 
on: (i) Glencore holding 17,580,482 Shares prior to the exchange of its participation in the 
Facility, (ii) the number of Shares outstanding immediately prior to the record date (other than 
those issuable on Glencore’s exchange under the Facility) being 206,320,802; (iii) the exchange 
of Glencore’s participation in the Facility on May 20, 2009 at an exchange price of US$0.2783 
per share, (iv) the issuance of 6,359,479 Fee Shares to Glencore, and (v) the issuance of 
1,158,342,901 Shares to Glencore under the Rights Offering. 
 
As noted above, the Rights Offering will constitute a mandatory exchange event for purposes of 
the Facility.  Accordingly, eight days after the closing of the Rights Offering, Katanga will issue 
an estimated 228,993,980 additional Shares to the lenders (other than Glencore) under the 
Facility, assuming such lenders have not elected to voluntarily convert prior to such date.  
Accordingly, Glencore will beneficially own, or exercise control or direction over, 
1,974,857,362 of a total 2,392,591,662 Shares outstanding, or 82.5%. 
 
Investment Intent 
 
Glencore's decision to participate in the Rights Offering and provide the Standby Commitment 
has been made for investment purposes.  Glencore will continue to review its investment 
alternatives from time to time and may determine to increase or decrease its equity ownership in 
Katanga through the acquisition or sale of additional outstanding common shares or other 
securities of Katanga through open market or privately negotiated transactions in accordance 
with applicable securities laws.   
 
Glencore is negotiating with an unrelated third party to establish a joint venture with respect to 
Glencore's Shares of Katanga.  If the joint venture is successfully established it may provide that 
Glencore would contribute all of its Shares to the joint venture in exchange for a joint venture 
interest of 50%.  The third party would obtain the other 50% interest in the joint venture by 
making a cash payment. The third party does not currently own any Shares.  Glencore does not 
intend to update the market on its joint venture negotiations unless it signs a definitive joint 
venture agreement. 
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For further information contact: 
 
 
 
Steven Isaacs 
Interim CEO 

  Tel: +44(0) 207 440 5824  

 
 
 
Nick Brodie 
CFO 
Tel:+44 (0) 7983 447 775 

 
 
 
Anu Dhir 
VP, Corporate Development 
Tel: +44 (0) 207 440 5822 

 
 
 
Varshan Gokool 
Director, Finance 
Tel: +44 (0)20 7440 5848 

 
About Katanga Mining Limited 
Katanga Mining Limited operates a major mine complex in the Democratic Republic of Congo producing refined 
copper and cobalt. The company has the potential to become Africa’s largest copper producer and the world’s 
largest cobalt producer. Katanga is listed on the Toronto Stock Exchange under the symbol KAT. 
 
About Glencore 
Glencore International AG, based in Baar, Switzerland, is the parent company of Glencore Finance (Bermuda) 
Limited and is a leading privately held, diversified natural resources company with worldwide activities in the 
smelting, refining, mining, processing, purchasing, selling and marketing of metals and minerals, energy products 
and agricultural products. 
 
Persons who wish to obtain a copy of the Early Warning Report filed by Glencore in connection with this 
transaction may obtain a copy of such report from www.sedar.com or by contacting the persons listed above. 
 
Forward-looking Information  
 
This press release contains “forward-looking information” within the meaning of Canadian securities legislation, 
concerning the business, operations and financial performance and condition of Katanga. Forward-looking 
statements include, but are not limited to, the need for the Company to obtain additional equity or debt financing. 
Generally, these forward-looking statements can be identified by the use of forward-looking terminology such as 
“plans”, “expects” or “does not expect”, “is expected”, “budget”, “scheduled estimates”, “forecasts”, “intends”, 
“anticipates”, “does not anticipate”, or “believes”, or variations of such words and phrases or state that certain 
actions, events or results  “may, “could”, “would”, “might”, “will” or “will be taken”, “occur”, or “be 
achieved”. Forward-looking statements are based on the opinions and estimates of management as of the date such 
statements are made, and they are subject to known and unknown risks, uncertainties and other factors that may 
cause the actual results, level of activity, performance or achievements of Katanga to be materially different from 
those expressed or implied by such forward-looking statements, including but not limited to: risks related to failure 
to obtain additional equity or debt financing within a reasonable time period; unexpected events during 
construction, expansion and start-up; variations in ore grade, tonnes mined; future prices of copper and cobalt; 
possible variations in ore reserves, grade or recovery rates; failure of plant, equipment or processes to operate as 
anticipated; political unrest and insurrection; acts of terrorism; accidents, labor disputes and other risks of the 
mining industry; delays in the completion of development or construction activities, as well as those factors 
discussed herein or referred to in the current annual information form of the Company filed with the securities 
regulatory authorities in Canada and available at www.sedar.com. Although management of Katanga has attempted 
to identify important factors that could cause actual results to differ materially from those contained in forward-
looking statements, there may be other factors that cause results not to be as anticipated, estimated or intended. 
There can be no assurance that such statements will prove to be accurate, as actual results and future events could 
differ materially from those anticipated in such statements. Accordingly, readers should not place undue reliance on 
forward-looking statements.  Katanga does not undertake to update any forward-looking statements that are 
incorporated herein, except in accordance with applicable securities laws. 


